





AUCKLAND REGIONAL HOLDINGS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2009 (UNAUDITED)

21. CONTINGENT LIABILITIES

Auckland Regional Holdings
On 2 September 2009, POAL issued 50,000,000 new ordinary shares to ARH at an issue price of $1 per share. To date POAL has called
$40m of the share capital, which gives rise to a contingent liability for ARH of uncalled capital of $10m.

On 25 November 2009, ARH extended a loan facility to POAL of up to $20m. $10m was drawn down on 26 November 2009, leaving ARH
with a contingent liability of $10m.

22. RELATED PARTY TRANSACTIONS

No related party debts were forgiven or written off during the period (2008: Nil).

a) Transactions with parent entity

As a statutory body, ARH does not have any share capital and as such does not have a shareholder. By virtue of the Local Government
(Auckland) Amendment Act 2004, the Auckland Regional Council (ARC) has certain control responsibilities defined by NZ IAS 27 and
therefore consolidates the ARH Group into its financial statements. Two directors of ARH, Mrs J Bassett and Mr P Walbran, are elected
councillors of the ARC.

One of ARH's statutory functions is to provide funds to the ARC in accordance with ARH's long-term funding plan. Details of the
distributions recognised and paid during the financial year are disclosed in note 10.

ARH leases office premises and car parks from the ARC. The value of these transactions for the period is $40k (2008: $38k).
b) Transactions with subsidiaries

Ports of Auckland Limited (POAL)
ARH is the 100% owner of POAL. Two directors of ARH, Mr P Hubscher and Mr E Hobbs, are also directors of POAL.

On 2 September 2009, POAL issued 50,000,000 new ordinary shares to ARH at an issue price of $1 per share. To date POAL has called
$40m of the share capital.

On 25 November 2009, ARH extended a loan facility to POAL of up to $20m. $10m was drawn down on 26 November 2009. The loan is
repayable in two $10m instaiments and will be fully repaid by 30 June 2012. The loan is interest free until 30 June 2011.

ARH received dividends from POAL during the period totalling $12.4m (2008: $7.2m).

ARH and POAL are parties to a wharf management agreement, with POAL providing management services to ARH. The value of these
transactions for the period is $149k (2008: $149k). There is $28k owing to POAL at balance date (2008: $28k).

During the period, POAL received dividends of $0.4m (2008: $1.7m) from Northiand Port Corporation (NZ) Limited, a listed company in
which POAL owns a 19.9% shareholding.

POAL's Managing Director, Mr J Madsen, is a director of North Tugz Limited, a joint venture 50% owned by POAL.

Mr J Madsen was a director of United Containers Limited, an associate company 27.5% owned by POAL, until 17 February 2009. POAL's
Chief Financial Officer, Mr W Thompson became a director of United Containers Limited on 17 February 2009.

Mr J Madsen is a director of Seafuels Limited, a joint venture 50% owned by POAL.
Sea+City Projects Limited (SCPL)

ARH is the 100% owner of SCPL. Two directors of ARH, Mr K Stotter and Mr P Walbran, are also directors of SCPL. Mr K Stotter is the
Chairperson of SCPL.

SCPL provided project management services to ARH with a value of $0.6m for the period (2008: $0.6m). $41k was payable by SCPL at
period end (2008: $54k).
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AUCKLAND REGIONAL HOLDINGS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2009 (UNAUDITED)

23. POTENTIAL IMPACT OF AUCKLAND LOCAL GOVERNMENT REORGANISATION

The Local Government (Tamaki Makaurau Reorganisation) Act 2009 (the Reorganisation Act) provides that on 1 November 2010 the
Auckland Regional Council and all the local councils in the Auckland region will be dissolved and their functions, duties, and powers will
transfer to a single unitary authority, the new Auckland Council, to be established as of that date.

As ARH was established by the Local Government (Auckland) Amendment Act 2004 (LGAAAO04), any change to ARH's structure,
objectives and functions will require legislative amendment. The Local Government (Auckland Law Reform) Bill 112-1 (2009) (the Bill),
which is currently going through the Select Committee process, repeals the LGAAA04 from 1 November 2010 and provides that ARH from
that date continues in existence as a council-controlled organisation of the Auckland Council. However items which are specifically set out
in the LGAAAD4, such as ARH's legal form, objectives and functions, are not addressed in the Bill,

At this stage, no further substantive information is available as to the impact of the reorganisation process on ARH and the assets ARH
currently owns. Decisions are yet to be made on the new Auckland Council's structure and operations and on how the systems, plans,
policies, assets and liabilities of ARH may be integrated into the new structure. It is anticipated that more clarity will be provided in March
2010.

Based on the information currently available regarding the reorganisation process, ARH’s operations will continue in the interim. For this
reason no disestablishment adjustments have been made to the financial statements. The basis of preparation of these financial
statements and the related disclosures are appropriate to ARH's existing circumstances. ARH is currently not aware of anything arising
from the Auckland Governance reorganisation process that will result in any change to the carrying values of the assets and liabilities of
ARH or the ARH Group.

Until 1 November 2010, ARH is subject to the Reorganisation Act, which overrides ARH’s existing statutory framework for particular
purposes and has the following implications:

(a) ARH must continue (subject to the provisions of the Reorganisation Act) to fulfil its legal obligations and perform its duties;
(b) ARH must cooperate with the Auckland Transition Authority (ATA) and every other existing local government organisation (including
existing local councils) to facilitate the reorganisation, including complying with reasonable requests of the ATA to supply information or

second employees;

(c) the ATA has the power to review any decision made by or on behalf of ARH and any item on the agenda of any ARH board or
committee meeting;

(d) The following decisions by ARH must be confirmed in writing by the ATA:
(i) To purchase or dispose of an asset if to do so will have a material impact on the capacity or financial well-being of ARH,;
(i) To appoint a CEO or any other person to a position established after 23 May 2009;

(iii) To enter into any contract (other than an employment contract) that imposes or will continue to impose any obligation on ARH after
30 June 2011 and which has a value of more than $20,000;

(iv) To borrow money for a period that extends beyond 30 June 2011;

(v) Any other decision that may directly or indirectly significantly prejudice the reorganisation, significantly constrain the powers of the
Auckland Council or its subsidiaries or have a significant negative impact on the assets or liabilities that are transferred to the
Auckland Council; and

(vi) Any such decision will be void and of no effect until it is confirmed by the ATA.

Accordingly, the representations in these financial statements must be read subject to the Reorganisation Act, the Bill and any other
potential implications of the Auckiand Governance reorganisation process for ARH and the ARH Group.
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