


AUCKLAND REGIONAL HOLDINGS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2008 (UNAUDITED)

Consolidated Consolidated
Group Group ARH ARH
6 Months to 6 Months to 6 Months to 6 Months to
31 December 2008 31 December 2007 31 December 2008 31 December 2007
$000 $000 $000 $000
14. INVESTMENT PROPERTIES

Opening balance at 1 July 244,256 280,544 182,831 213,021
Transferred to ARH from Subsidiaries 0 0 36,027 5,571
Capitalised Expenditure 2,575 1,219 2,575 1,214
Acquisitions 0 4,557 0 4,557
Disposals 0 (43,734) 0 (43,734)
Net (Loss) from Fair Value Adjustment (45,733) 0 (45,733) 0
Closing balance at 31 December 201,098 242,586 175,700 180,629

Valuation Basis for ARH's Investment Properties

ARH's accounting policy is to measure investment properties at fair value. This involves obtaining an independent valuation annually for
year-end reporting purposes. In light of the current economic environment, the Directors deemed it prudent to obtain an independent
valuation to determine fair value as at 31 December 2008. At that date, the Directors of ARH determined the fair value of the investment
property to be $175.7m resulting in a non-cash write-down of the investment property value of $45.7 million.

ARH's investment properties were valued at 31 December 2008 by Seagar and Partners (Auckland) Limited, registered valuers and
associates of the New Zealand Institute of Valuers. They have recent experience in the location and category of the investment property
being valued. The basis of the valuation of the investment properties is fair value being the amounts for which the properties could be
exchanged between willing parties in an arm's length transaction. The determination of fair value is based on discounted cash flows
because of the nature of the property and lack of comparable market factors.

In line with usual practice, the fair value of the investment property will be assessed by an independent valuer at 30 June 2009 based on
current information available at that time. While it is difficult to predict future values, particularly given the unique nature of the investment
property and the uncertain economic environment, it is possible that the investment property may be subject to further fair value
adjustments.

15. NON-CURRENT PROVISIONS

Included in Non-Current Liabilities is a provision of $14.6m (2008: $13m) which relate to ARH's future obligation to remediate its
investment properties over the long term.

16. POAL INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD
United Containers Limited 3,822 3,871 0 0
North Tugz Limited 1,702 2,251 0 0

Total POAL Investments Accounted for
Using the Equity Method 5,524 6,122 0 0

17. GOODWILL

Goodwill 46,006 46,006 0 0

Total Goodwill 46,006 46,006 0 0

Goodwill has arisen on consolidation due to the difference between the consideration paid by ARH ($169.6m) and the net asset value
($124.8m) of the 20% additional shareholding in Ports of Auckland Limited acquired over a series of step acquisitions from June 2005 to
August 2005, concluding with 100% shareholding on 5 August 2005. Acquisition costs of $1.16m were capitalised and also form part of
goodwill.

In accordance with NZ IFRS Goodwill is tested annually for impairment. No impairment losses have been recognised. Goodwill will
continue to remain on the Balance Sheet in the future unless there are impairment losses.
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AUCKLAND REGIONAL HOLDINGS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2008 (UNAUDITED)

Consolidated Consolidated
Group Group ARH ARH
6 Months to 6 Months to 6 Months to 6 Months to
31 December 2008 31 December 2007 31 December 2008 31 December 2007
$000 $000 $000 $000
18. CAPITAL COMMITMENTS
a) Capital Commitments
Commitments at the end of the period not provided
for in the financial statements 10,312 13,381 0 0
b) Operating Lease Commitments
Commitments for minimum lease payments in relation
to non-cancellable operating leases as follows:
Within one year 126 112 32 65
Later than one year but not later than five years 13 32 0 32
Total Operating Lease Commitments 139 144 32 97

19. CONTINGENT LIABILITIES

Auckland Regional Holdings (ARH) and America's Cup Village Limited (in Liquidation) (ACVL)

As recorded the annual financial statements for the year ended 30 June 2008, ARH and ACVL had been joined as the eighth and ninth
defendants respectively, in an action brought by Mr Christopher Hook (the plaintiff) against various companies and individuals associated
with the development of Gulf Harbour. Also as disclosed in the annual financial statements for the year ended 30 June 2008, two other
related actions had been re also brought against ARH and ACVL by Mr Richard Phillips and by Lochmara Ventures.

in September 2008, with no admission of liability, the parties reached full resolution of all the issues and the contingent liability no longer
exists.

20. CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the period
as per the Cash Flow Statement are disclosed in
the Balance Sheet as follows:

Cash and Cash Equivalents 12,115 4,825 5,748 3,746
POAL Interest Bearing Liabilities (Bank Overdraft) 0 (2,588) 0 0

Total Cash and Cash Equivalents at the End of the
Period per the Cash Flow Statement 12,115 2,237 5,748 3,746
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AUCKLAND REGIONAL HOLDINGS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2008 (UNAUDITED)

Consolidated Consolidated
Group Group ARH ARH
6 Months to 6 Months to 6 Months to 6 Months to
31 December 2008 31 December 2007 31 December 2008 31 December 2007
$000 $000 $000 $000
21. RECONCILIATION OF NET PROFIT TO NET
CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit / (Loss) After Tax (67,524) 36,987 (68,779) 43,180
Non-cash ltems
Depreciation and amortisation 10,624 9,126 17 31
Net loss / (gain) on sale of property, plant and equipmen (24) (210) 0 0
Capitalised (gains) / losses on portfolio investments 28,330 (25,907) 28,330 (25,907)
Fair value adjustment to investment property 45,733 0 45,733 0
Non cash dividends 0 0 (1,395) (5,571)
Fair value movements in derivatives 861 (536) 0 0
Non cash investment management fees 2 0 2 0
Notional rental income 77) (105) (77) (105)
Notional rental expense 2,773 2,766 2,773 2,766
Items Classified as Investing / Financing Activities
Capital items included in working capital movements 815 2,907 (16,297) 1,032
Movements in joint ventures and associates 474 1,143 0 0
Movements in borrowing allocated to interest paid 125 110 0 0
Cash dividends recognised as capital return 0 0 0 1,515
Movements in Working Capital items
(Increase) / Decrease in trade and other receivables (4,169) 3,090 14,241 (249)
(Increase) / Decrease in inventories (206) 2 (1} 0
(Decrease) / Increase in trade and other payables 5,632 (2,233) 3,281 383
(Decrease) / Increase in income in advance 521 260 521 260
(Decrease) / increase in provisions 226 (75) 695 2
(Decrease) / Increase in current income tax payable 1,878 3,696 851 (227)
(Decrease) / Increase in deferred income tax liability (4,450) (566) 0 0
Net Cash Flows from Operating Activities 21,544 30,455 0,896 17,110
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